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1. COMPULSORY LOANS OF TYPE MENTIONED REFTEL EXIST IN 
EGYPT, AND ARE APPLIED IN BOTH PUBLIC SECTOR AND EXISTING 
PRIVATE SECTOR, ALTHOUGH LATTER IS EXEMPT FROM ALL BUT ONE: 

5 PERCENT OF NET PROFIT IS TO BE USED TO PURCHASE GOVERNMENT 
BONDS DEPOSITED WITH CENTRAL BANK. (BONDS EARN INTEREST AT 
41/2 PERCENT, OF WHICH SLIGHTLY OVER 40 PERCENT IS DEDUCTED AS 
TAXES, MAKING EFFECTIVE INTEREST RATE 2.68 PERCENT. AS FAR AS 
EMBASSY IS AWARE, THESE BONDS HAVE NEVER BEEN REDEEMED, AND 
INTEREST IS NOT WITHDRAWABLE.) 

2. AS PRESENTLY WRITTEN, NEW INVESTMENT LAW AND IMPLEMENTING 
REGULATIONS APPEAR TO EXEMPT COMPANIES FORMED UNDER THIER 
PROVISIONS FROM COMPULSORY LOANS OF ANY KIND. SINCE NO 
INVESTMENTS MADE UNDER NEW ARRANGEMENTS HAVE YET 
PROCEEDED TO POINT WHERE THIS HYPOTHESIS HAS BEEN TESTED, 
THERE IS STILL SMALL QUESTION MARK AS TO WHAT GOE INTENDS. 
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